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1 Read Source A in the insert.

(a) State two differences between a receipts and payments account and an income and
expenditure account.

Receipts and payments account Income and expenditure account
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(b) Prepare the café’s statement of profit or loss for the year ended 31 December 2023, showing
the value of stolen cash in the expenses section.

Workings:

[10]
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(c) Prepare the Club’s income and expenditure account for the year ended 31 December 2023.

Workings:

[6]
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Additional information
The committee members want to improve the security of the club. They have two options.

Option 1 Installing a security system at a cost of $120000, followed by an annual maintenance
fee of $1000.

Option 2 Recruiting a daytime security guard at an annual salary of $30000.

(d) Advise the committee members which is the better option. Justify your answer.

[Total: 25]
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2 Read Source B in the insert.

(@) Explain how to correct the errors made by the accounts clerk in relation to depreciation on
buildings and valuation of inventory. Support your answer with calculations and with reference
to the relevant international accounting standards.

Use the space provided to show your workings.
(i) depreciation on buildings

Workings:

[6]
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(ii) valuation of inventory

Workings:

[8]

© UCLES 2024 9706/32/M/J/24 [Turn over



8

(b) Prepare the corrected statement of changes in equity for the year ended 31 December 2023.
A total column is not required.
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(c) Prepare the corrected statement of financial position at 31 December 2023.

[Total: 25]
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Read Source C in the insert.

(@) Explain three benefits of a merger.
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(b) Complete the following statement to calculate the capital account balance of each partner in
the new partnership at 1 January 2023.

Ray Steve Tina
$ $ $
Balance at 31 December 2022 198000 177000 186000

Balance at 1 January 2023

Workings:
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(c) Prepare the statement of financial position of the new partnership at 1 January 2023.
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Additional information
The profit of the new partnership for the year ended 31 December 2023 was $150 000.

(d) Discuss whether or not Tina has made the right decision to merge her business with Ray and
Steve’s business. Justify your answer.

[Total: 25]

© UCLES 2024 9706/32/M/J/24



14

BLANK PAGE

© UCLES 2024 9706/32/M/J/24



15

BLANK PAGE

© UCLES 2024 9706/32/M/J/24



16

BLANK PAGE

Permission to reproduce items where third-party owned material protected by copyright is included has been sought and cleared where possible. Every
reasonable effort has been made by the publisher (UCLES) to trace copyright holders, but if any items requiring clearance have unwittingly been included, the
publisher will be pleased to make amends at the earliest possible opportunity.

To avoid the issue of disclosure of answer-related information to candidates, all copyright acknowledgements are reproduced online in the Cambridge
Assessment International Education Copyright Acknowledgements Booklet. This is produced for each series of examinations and is freely available to download
at www.cambridgeinternational.org after the live examination series.

Cambridge Assessment International Education is part of Cambridge Assessment. Cambridge Assessment is the brand name of the University of Cambridge
Local Examinations Syndicate (UCLES), which is a department of the University of Cambridge.

© UCLES 2024 9706/32/M/J/24



